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The following risk disclosure statements are provided pursuant to paragraph 6 of the Code of Conduct for Persons
Licensed by or Registered with the Securities and Futures Commission.
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RISK DISCLOSURE STATEMENTS [ f&ifiEEEZARZE

RISK OF SECURITIES TRADING 1. EBERZMERE

The prices of securities fluctuate, sometimes SO AENF T RE S IR S - s ER ]k > '
dramatically. The price of a security may move up or PRI - BESS ARSI &
down, and may become valueless. It is as likely that Mmel e HEEEFEE -

losses will be incurred rather than profit made as a

result of buyingand selling securities.

RISK OF TRADING GROWTH ENTERPRISE MARKET 2. rgji4f | BESMEER

STOCKS

Growth Enterprise Market (GEM) stocks involve a BIZEM D4 AR S ReE i - = B %% N a1
high investment risk. In particular, companies may 4R EE B B R 48 R S EEFEDHI AR AR B AR B I AE
list on GEM with neither a track record of BIZEMN BT - AZEREE (D T RETIE R I B & il MR
profitability nor any obligation to forecast future & -

profitability. GEM stocks may be very volatile and

illiquid.

You should make the decision to invest only after BIZEMN TGV S B e e E & ARy - FkEiE
due and careful consideration. The greater risk (& T B & B 2 R HA RIS B T &
profile and other characteristics of GEM mean that

it is a market more suited to professional and other

sophisticated investors.

Current information on GEM stocks may only be IR A RHRIZEN IS YR L e IEE ARG 2 AT
found on the internet website operated by The BIRA SR O Aa4Ens_ Eik g o glIZE B
Stock Exchange of Hong Kong Limited. GEM H— R A E R ENHRET B NE NS -
Companies are usually not required to issue paid

announcements in gazetted newspapers.

You should seek independent professional advice if B AR S A e e iy 8 A BH Y N R 5 Bl 2 T 23 A 1
you are uncertain of or have not understood any B AT B R TR IS E K AT A2 B = A B
aspect of this risk disclosure statement or the B EWEERHE 2 R o JEESRK I AYEEE A -
nature and risks involved in trading of GEM stocks.

RISK OF TRADING DERIVATIVE PRODUCTS 3. HEMEERERR

Trading in Derivative Products (including but not
limited to derivative warrants, callable bull/bear
contracts, equity-linked instruments and other
products with embedded derivatives) involves risks.
Do not invest in them unless you fully understand
and are willing to assume the risks associated with
them.

In respect of each issue of the derivative warrants,
callable bull/bear contracts and equity-linked
instruments, you should carefully review and
understand the terms and conditions of the
Derivative Products, together with the financial and
other information of the issuer, as set out in the
base listing document (including any addendum),
and the relevant supplemental listing document.
You should also ensure that you understand the
nature and risks of the derivative warrants, callable
bull/bear contracts and equity-linked instruments,
and should where applicable, consult your own
legal, tax, accounting, financial and other
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professional advisers to ensure that any decision to
invest in the Derivative Products are suitable with
regard to your specific circumstances and financial
position.

Risks Associated with Derivative Products

Issuer default risk

In the event that a derivative product issuer
becomes insolvent and defaults on their listed
securities, you will be considered as unsecured
creditors and will have no preferential claims to any
assets held by the issuer. You should therefore pay
close attention to the financial strength and credit
worthiness of derivative product issuers.

Uncollateralized product risk

Uncollateralized derivative products are not asset
backed. In the event of issuer bankruptcy, you
can lose your entire investment. You should read
the listing documents to determine if a product is
uncollateralized.

Gearing risk
Derivative products such as derivative warrants and

callable bull/bear contracts (CBBCs) are leveraged
and can change in value rapidly according to the
gearing ratio relative to the underlying assets. You
should be aware that the value of a derivative
product may fall to zero resulting in a total loss of
the initial investment.

Expiry considerations

Derivative products have an expiry date after which
the issue may become worthless. You should be
aware of the expiry time horizon and choose a
product with an appropriate lifespan for your
trading strategy.

Extraordinary price movements

The price of a derivative product may not match its
theoretical price due to outside influences such as
market supply and demand factors. As a result,
actual traded prices can be higher or lower than the
theoretical price.

Foreign exchange risk

You trading derivative products with underlying
assets not denominated in Hong Kong dollars are
also exposed to exchange rate risk. Currency rate
fluctuations can adversely affect the underlying
asset value, also affecting the derivative product
price.

Liguidity risk

The Exchange requires all derivative product issuers
to appoint a liquidity provider for each individual
issue. The role of liquidity providers is to provide
two way quotes to facilitate trading of their
products. In the event that a liquidity provider
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3.2

3.3

3.4

defaults or ceases to fulfill its role, you may not be
able to buy or sell the product until a new liquidity
provider has been assigned.

Additional Risks Involved in Trading Derivative
Warrants

Time decay risk

All things being equal, the value of a derivative
warrant will decay over time as it approaches its
expiry date. Derivative warrants should therefore
not be viewed as long term investments.

Volatility risk

Prices of derivative warrants can increase or
decrease in line with the implied volatility of
underlying asset price. You should be aware of the
underlying asset volatility.

Additional Risks Involved in Trading Callable
Bull/Bear Contracts(CBBCs)

Mandatory call risk

You trading CBBCs should be aware of their intraday
“knockout” or mandatory call feature. A CBBC will
cease trading when the underlying asset value
equals the mandatory call price / level as stated in
the listing documents. You will only be entitled to
the residual value of the terminated CBBC as
calculated by the product issuer in accordance with
the listing documents. You should also note that the
residual value can be zero.

Funding costs
The issue price of a CBBC includes funding costs.

Funding costs are gradually reduced over time as
the CBBC moves towards expiry. The longer the
duration of the CBBC, the higher the total funding
costs. In the event that a CBBCis called, you will lose
the funding costs for the entire lifespan of the CBBC.
The formula for calculating the funding costs are
stated in the listing documents.

Risks Associated with Equity Linked Instruments
Mandatory call risk

Exposure to equity market - You are exposed to
price movements in the underlying security and the
stock market, the impact of dividends and
corporate actions and counterparty risks. You must
also be prepared to accept the risk of receiving the
underlying shares or a payment less than their
original investment.

Possibilities of losing investment — You may lose
part or all of their investment if the price of the
underlying security moves against their investment
view.

Price adjustment - You should note that any
dividend payment on the underlying security may
affect its price and the payback of the ELI at expiry
due to ex-dividend pricing. Investors should also
note that issuers may make adjustments to the ELI
due to corporate actions on the underlying security.
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Interest rates - While most ELI offer a yield that is
potentially higher than the interest on fixed
deposits and traditional bonds, the return on
investment is limited to the potential yield of the
ELI.

Potential yield — You should consult their brokers on
fees and charges related to the purchase and sale of
ELI and payment / delivery at expiry. The potential
yields disseminated by HKEx have not taken fees
and charges into consideration.

RISK OF TRADING EXCHANGE TRADED FUNDS
(ETFs)

Trading in Exchange Traded Funds (ETFs) involves
risks. It is important that you understand and
critically assess the implications arising due to
different ETF structures. You should understand the
nature and risks before trading in ETFs.

You should carefully review and understand the
terms and conditions of the ETFs, together with the
financial statements and other information set out
in the offering document, and should where
applicable, consult your own legal, tax, accounting,
financial and other professional advisers to ensure
that any decision to invest in the ETFs are suitable
with regard to your specific circumstances and
financial position.

Risks Associated with Exchange Traded Funds
(ETFs)

Market risk

ETFs are typically designed to track the
performance of certain indices, market sectors, or
groups of assets such as stocks, bonds, or
commodities. ETF managers may use different
strategies to achieve this goal, but in general they
do not have the discretion to take defensive
positions in declining markets. You must be
prepared to bear the risk of loss and volatility
associated with the underlying index/assets.

Tracking errors
Tracking errors refer to the disparity in performance

between an ETF and its underlying index/assets.
Tracking errors can arise due to factors such as the
impact of transaction fees and expenses incurred to
the ETF, changes in composition of the underlying
index/assets, and the ETF manager’s replication
strategy. (The common replication strategies
include full replication/representative sampling and
synthetic replication which are discussed in more
detail below.)

Trading at discount or premium

An ETF may be traded at a discount or premium to
its Net Asset Value (NAV). This price discrepancy is
caused by supply and demand factors, and may be
particularly likely to emerge during periods of high
market volatility and uncertainty. This phenomenon
may also be observed for ETFs tracking specific

4.1

R - REHNEENZSABBRERES KE
PEARENANERS BREDBRRREED
SHER -

BEZERHE - RERKCEHEERTHNOT
}J‘EJ«X&?}FEUH}%HleQEU%’UE‘JZEHxﬁ’ﬁPﬁEE’J%
- BBRSMBEMNEZRHFLIERELE
HETEEA -

RERGFEEEERR

HERXGHE Eﬁﬁﬁ&ﬂ[’ﬁ ° IS AR I RE FF 1E

sHEAFRINR BT EEASEE O a e
fin FyBE 3 o EEX%%EE%@%  IRIEE S
HME Rk -

U (- 41 Bl R BH 9 R 52 2 P B o A s B BB S
IR R MR - e L ?%i&%%ﬂﬁf&%ﬂ" AL E (41
O EEIRHAR B - gt - ﬁ?f e 2 A

SERAM > DIMECRIE A E@Eﬁiﬁs&%ﬁﬁ BB HIEAR
TEES PNy EAGE IR ?%Hj(ﬂ?%/\ i o

R 5 T B A A R R

5

ﬁ%ﬁﬁ“iﬁ?iig/‘%‘hﬁ“iﬁb?a%& (REIACLEDE
ﬁé?‘ﬁﬂ%‘ﬂ WIRLEE ~ (27 ) IR - X5 At

ﬁ%«@TFHKI_J%B&%E B (i A EE
T FtﬁiFEEPE’J [ ERALG~F el » (R AEA N Ry AHRE
TR BEER BTSRRI AR -

IBHEERE
BRI E B Ak R IR BB R B B AR
SRR AR JEITL%%QX%?)? HEEEHNTHE K&

HAE A - MRS/ EEN B S - XEFTEEE
/\Z@EB’J&?%J?%J%@?I% (% RAVER RN 5

ERB/EAENARUEREARGEEE AT
3{ ° )

LITat s (H22 5

P E B ARSI ES TR G m R BRI R E S
B+ E R ERE ORI - £S5 AR
FEATE LS R EF?L%%@%E%&%
uxBF%E’JFE%/ TR G EEEEIRN e G A I
T -

Individual



9F PRIMASIA SECURITIES LIMITED

Account Opening Form — Individual

markets or sectors that are subject to direct
investment restrictions.

Foreign exchange risk

You trading ETFs with underlying assets not
denominated in Hong Kong dollars are also
exposed to exchange rate risk. Currency rate
fluctuations can adversely affect the underlying
asset value, also affecting the ETF price.

Liguidity risk

Securities Market Makers (SMMs) are Exchange
Participants that provide liquidity to facilitate
trading in ETFs. Although most ETFs are supported
by one or more SMMs, there is no assurance that
active trading will be maintained. In the event
that the SMMs default or cease to fulfill their role,
you may not be ableto  buy or sell the product.

Counterparty risk involved in ETFs with different
replication strategies

(A) Full replication and representative sampling
strategies

An ETF using a full replication strategy generally
aims to invest in all constituent stocks/assets in the
same weightings as its benchmark. ETFs adopting a
representative sampling strategy will invest in
some, but not all of the relevant constituent
stocks/assets. For ETFs that invest directly in the
underlying assets rather than through synthetic
instruments issued by third parties, counterparty
risk tends to be less of concern.

(B) Synthetic replication strategies

ETFs utilizing a synthetic replication strategy use
swaps or other derivative instruments to gain
exposure to a benchmark. Currently, synthetic
replication ETFs can be further categorized into two
forms:

i. Swap-based ETFs

(] Total return swaps allow ETF managers to
replicate the benchmark performance of ETFs
without purchasing the underlying assets.

(] Swap-based ETFs are exposed to
counterparty risk of the swap dealers and
may suffer losses if such dealers default or fail
to honor their contractual commitments.

ii. Derivative embedded ETFs

(] ETF managers may also use other derivative
instruments to synthetically replicate the
economic benefit of the relevant benchmark.
The derivative instruments may be issued by
one or multiple issuers.

(] Derivative embedded ETFs are subject to
counterparty risk of the derivative
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6.1

6.2

6.3

instruments’ issuers and may suffer losses if
such issuers default or fail to honor their
contractual commitments.

Even where collateral is obtained by an ETF, it is
subject to the collateral provider fulfilling its
obligations. There is a further risk that when the
right against the collateral is exercised, the market
value of the collateral could be substantially less
than the amount secured resulting in significant
loss to the ETF.

RISK OF TRADING NASDAQ-AMEX SECURITIES AT
THE STOCK EXCHANGE OF HONG KONG LIMITED
The securities under the Nasdag-Amex Pilot
Program (PP) are aimed at sophisticated investors.
You should consult us and become familiarised
with the PP before trading in the PP securities. You
are aware that the PP securities are not regulated
as a primary or secondary listing on the Main Board
or the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited.

RISK OF INVESTING IN RENMINBI-DENOMINATED
PRODUCTS

Investment / Market risk

Renminbi products are subject to investment risk
and may not be principal protected i.e. the assets
that the products invest in or referenced to may fall
as well as rise, resulting in gains or losses to the
product. This means that you may suffer a loss even
if renminbi appreciates. Depending on the nature of
the renminbi product and its investment objective,
there may be other risk factors specific to the
product which you should consider. You should
always understand the nature, investment
objective, strategy, key features and risks of the
renminbi products and assess whether these
products are suitable for you in terms of your own
investment needs and risk profile before you invest
in the renminbi products. Seek professional advice
if in doubt.

Liquidity risk

Renminbi products are also subject to liquidity risk
as renminbi products are a new type of product and
there may not be regular trading or an active
secondary market. Therefore you may not be able
to sell your investment in the product on a timely
basis, or you may have to sell the product at a deep
discount to its value.

Issuer / Counterparty risk

Renminbi products are subject to the credit and
insolvency risks of their issuers. You should consider
carefully the creditworthiness of the issuers before
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6.4

investing. Furthermore, as a renminbi product may
invest in derivative instruments, counterparty risk
may also arise as the default by the derivative
issuers may adversely affect the performance of the
renminbi products and result in substantial losses.

Currency risk

In general, a non-Mainland (including Hong Kong)
investor who holds a local currency other than
renminbi will be exposed to currency risk if he
invests in a renminbi product. This is because
renminbi is a restricted currency and subject to
exchange controls, you may have to convert the
local currency into renminbi when you invest in a
renminbi product. When you redeem/sell your
investment, you may also need to convert the
renminbi received upon redemption/sale of your
investment product into the local currency (even if
redemptions/sale proceeds are paid in renminbi).
During these processes, you will incur
currency conversion costs and will also be exposed
to currency risk. In other words, even if the price of
the renminbi product remains the same when you
purchase it and when you redeem/sell it, you will
still incur a loss when vyou convert the
redemption/sale proceeds into local currency if
renminbi has depreciated. Like any currency, the
exchange rate of renminbi may rise or fall. Further,
renminbi is subject to conversion restrictions and
foreign exchange control mechanism.

RISK OF PROVIDING AN AUTHORITY TO HOLD
MAIL OR TO DIRECT MAIL TO THIRD PARTIES

If you provide us with an authority to hold mail or
to direct mail to third parties, it is important for you
to promptly collect in person all contract notes and
statements of your account and review them in
detail to ensure that any anomalies or mistakes can
be detected in a timely fashion.

RISKS OF CLIENT ASSETS RECEIVED OR HELD
OUTSIDE HONG KONG

Assets of yours which are received or held by us
outside Hong Kong are subject to the applicable
laws and regulations of the relevant overseas
jurisdiction which may be different from the
Securities and Futures Ordinance (Cap.571) and the
rules made thereunder. Consequently, such assets
may not enjoy the same protection as the conferred
on those assets which are received or held in Hong
Kong.

RISKS OF ELECTRONIC TRADING

Access to the Internet or other electronic devices
may be limited or unavailable during periods of
peak demand, market volatility, systems upgrades
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10

or maintenance or for other reasons. Transactions
conducted through the Internet or other electronic
devices may be subject to interruption,
transmission blackout, and delayed transmission
due to unpredictable traffic congestion and other
reasons beyond the Company control. Internet is,
due to technical limitation, an inherently unreliable
medium of communication. As a result of such
unreliability, there may be delays in the
transmission and receipt of Instructions and other
information and that this may result in delays in
the execution of Instructions and/or the execution
of Instructions at prices different from those
prevailing prices at the time the Instructions were
given. Moreover, communications and personal
data may be accessed by unauthorized third party;
and there are risks of misunderstanding or errors in
any communication and that such risks shall be
absolutely borne by the Client. You acknowledge
and agree that it shall not usually be possible to
cancel an Instruction after it has been given.

RISKS OF TRADING IN OTHER JURISDICTIONS

Transactions on markets in other jurisdictions,
including markets formally linked to a domestic
market, may expose the Client to additional risk.
Such markets may be subject to regulation which
may offer different or diminished investor
protection. Before the Client trades he or she
should enquire about any rules relevant to his or
her particular transactions. The Client’s local
regulatory authority will be unable to compel the
enforcement of the rules of regulatory authorities
or markets in other jurisdictions where the Client’s
transactions have been effected. The Client should
ask the firm with which he or she deals for details
about the types of redress available in both  his or
her home jurisdiction and other relevant
jurisdictions before the Client starts to trade.
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